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S-1847. 1

SENATE BI LL 6073

St ate of WAshi ngt on 60t h Legi sl ature 2007 Regul ar Sessi on

By Senators Shin, Cenents, Sheldon, Kauffman, Berkey, Jacobsen and
Rasnmussen

Read first time 02/19/2007. Referred to Committee on Consuner
Protection & Housi ng.

AN ACT Relating to providing incentives for the preservation of
manuf act ur ed/ nobi | e home conmmuni ti es; anmendi ng RCW 43. 185A. 050; addi ng
a new section to chapter 43.185A RCW adding a new section to chapter
43.180 RCW adding a new chapter to Title 82 RCW and creating a new
section.

BE | T ENACTED BY THE LEG SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The legislature finds that:

(a) Manufactured/ nobile honme comunities provide a significant
source of honeownership opportunities for Washington residents.
However, the increasing closure and conversion of manufactured/ nobile
home communi ties to ot her uses, conbi ned W th i ncreasi ng
manuf act ured/ nobile home lot rents, low vacancy rates in existing
manuf act ur ed/ nobi l e honme communities, and the extrenely high cost of
nmoving hones when rmanufactured/nobile home communities close,
i ncreasi ngly make manufactured/ nobile home community |iving insecure
for manufactured/ nobile hone tenants.

(b) Many tenants who reside in manufactured/ nobile home communities
are | owincone households and senior citizens and are, therefore, those
residents nost in need of reasonable security in the siting of their
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manuf act ur ed/ nobi | e homes because of the adverse inpacts on the health,
safety, and welfare of tenants forced to nove due to closure, change of
use, or discontinuance of manufactured/ nobile home conmunities.

(c) Manufactured/ nobile honme conmunities are a crucial conponent of
| ow-i ncome housing as they represent one of the few opportunities for
| ow-i ncome households to own a hone, typically w thout the assistance
of public subsi di es. Furt her nore, t he preservation of
manuf act ur ed/ nobi | e home conmuni ti es:

(i) I's a nore econom cal alternative than providing new repl acenent
housing units for tenants who are displaced from closing
manuf act ur ed/ nobi | e home conmuni ti es;

(i) Is a strategy by which all |ocal governments can neet the
af f or dabl e housi ng needs of their residents; and

(iii) I's a strategy by which | ocal governnents planni ng under RCW
36. 70A. 040 may neet the housing el enment of their conprehensive plans as
it relates to the provision of housing affordable to all economc
sectors.

(d) Providing financial assistance in the formof grants and | oans,
and also creating incentives to encourage private financial
institutions to provide financial assistance to organi zations seeking
t o purchase manufactured/ nobile honme communities for the purpose of the
preservation of affordable housing for lowincone and elderly
househol ds confers a valuable benefit on the public that constitutes
consideration for such assistance and incentives subject to
restrictions that provide continued protection of the public interest.

(2) It is the intent of the legislature to encourage and facilitate
the preservation of existing nmanufactured/ nobile home conmunities and,
to the extent necessary and possible, to assist manufactured/ nobile
home community resident organizations or eligible organizations
representing residents in the preservation of manufactured/ nobile hone
comuni ties.

Sec. 2. RCW 43. 185A. 050 and 1991 c 356 s 14 are each amended to
read as foll ows:

(1) Except as provided in section 3 of this act, during each
cal endar year in which funds are available for use by the departnent
for the affordable housing program the departnent shall announce to
all known interested parties, and through major nedia throughout the
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state, a grant and |oan application period of at |east ninety days
dur ati on. Thi s announcenent shall be nmade as often as the director
deens appropriate for proper utilization of resources. The departnent
shall then pronptly grant as many applications as wll utilize
available funds |ess appropriate admnistrative costs of the
departnment, not to exceed five percent of noneys appropriated to the
af f ordabl e housi ng program

(2) The departnent shall develop, with advice and input fromthe

as
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. . )) affordable housing advisory board, criteria to evaluate
applications for assistance under this chapter.

(3) The departnent shall give a high priority to applications for
projects and activities, which utilize existing privately owned housi ng
stock or privately owned |land on which privately owned housing stock
exists, including privately owed |and or housing stock purchased by
nonprofit public devel opnent authorities, public housing authorities as
created in chapter 35.82 RCW nanufactured/nobile hone resident
organi zations as defined by RCW 59.22.020, which also qualify for
assistance as eligible organizations under RCW 43.185. 060, and ot her
eligible organi zati ons.

NEW SECTION. Sec. 3. A new section is added to chapter 43. 185A
RCWto read as foll ows:

(1) (a) During each cal endar year in which funds are avail able for
use by the departnent for the affordable housing program the
departnent shall accept applications for financial assistance in the
form of |loans and grants for the preservation of affordable housing
manuf act ur ed/ nobi | e home comunities which are at risk of closure and
conversion to anot her use.

(b) For the purpose of this section, "affordable housing
manuf act ur ed/ nobi | e home conmmuni ti es" neans any real property which is
rented or held out for rent to others for the placenent of two or nore
nmobi l e homes, manufactured honmes, or park nodels for the primry
pur pose of production of incone where greater than fifty percent of the
tenants are |owinconme households or are over sixty years of age,
except where such real property is rented or held out for rent for
seasonal recreational purposes only and is not intended for year-round
occupancy.
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(2) Applications shall be accepted on an on-goi ng basis throughout
the year and the review process for such applications may be expedited
as necessary to take into consideration the tinme sensitivity of each
i ndi vi dual situation

(3) The depart nent may develop specific criteria which
manuf act ur ed/ nobi | e home community preservation projects nust neet in
order to be eligible for financial assistance. OCriteria mnmust include,
at a mninmum that:

(a) A specific percentage, that nust be greater than fifty percent,
of existing community tenants nust be |l ow inconme or over sixty years of
age; and

(b) The applicant organization is able to sufficiently denonstrate
its intent and organi zational capacity to preserve the property as a
manuf act ur ed/ nobi | e hone community which will house, for a m ni nrum of
twenty-five years, a mmjority percentage of |owincone tenants or
tenants who are over sixty years of age.

(4) The departnment nmay give preference to manufactured/ nobile hone
preservation | oan and grant applications submtted by or on behalf of
resi dent organizations defined under RCW 59.22.020, which are also
eligible organizations under this chapter, or any other eligible
organi zation, which commts to preserving the property for the greatest
period of tine. Preference nust be given to projects serving the
greatest nunbers or percentages of |owincone tenants or tenants who
are over sixty years of age.

(5) Assistance shall be in the form of |low or no-interest | oans,
whi ch al so may be deferred | oans, or grants. Loan repaynents nust be
deposited into the Washi ngton housing trust fund and used for the sane
pur pose as described in this section.

(6) In the event a manufactured/ nobile home comunity, which has
received a loan or grant from the affordable housing program changes
use or is otherwwse not in conpliance with tenant inconme or other
requi renments, the recipient organization is required to repay an anount
consisting of the full amount of the principal of the original |oan, or
the grant, plus conpounded interest calculated at the current market
rate which shall be determned by the departnent at the tinme of the
original loan or grant and noted in the original |oan or grant
docunent s.
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(7) No nore than ten percent of available affordable housing
program noneys during each bienniumnay be used for the purpose of this
section.

NEW SECTION. Sec. 4. A new section is added to chapter 43.180 RCW
to read as foll ows:

(1) The Washi ngton state housing finance conm ssion may issue bonds
to be used for the sole purpose of providing loans to eligible
organi zati ons or manufactured/ nobile honme resident organizations for
the purpose of purchasing and preserving affordable housing
manuf act ur ed/ nobi | e home conmunities. Bonds issued under this section
shall state that they are a general obligation of the state of
Washi ngton, shall pledge the full faith and credit of the state to the
paynment of the principal thereof and the interest thereon, and shal
contain an unconditional promse to pay the principal and interest as
t he sane shall becone due.

(2) For the purpose of this section:

(a) "Affordabl e housi ng manuf actured/ nobil e home communi ti es" neans
the sane as in section 3 of this act.

(b) "Lowincone househol d" neans the sane as in RCW43. 185A. 010(5).

(c) "Manufactured/ nobile hone comrunity resident organization”
means the sane as "resident organization"” in RCW59.22.020.

(d) "Eligible organi zati ons” nmeans the sanme as in RCW 43. 185A. 040.

(3) The Washington state housing finance comm ssion shal
coordinate with the state treasurer regarding the issuance of bonds
under this section and will establish with the treasurer a nethod of
recording and tracking the obligations of the state for this purpose.

NEW SECTION. Sec. 5. (1) It is the previously declared public
policy of the state to assist in making affordable housing available
t hr oughout t he state. The | egi sl ature recogni zes t hat
manuf act ured/ nobil e hone communities represent affordable housing
opportunities for many |owinconme households and elderly persons.
However, the increasing closure and conversion of manufactured/ nobile
home communities to other uses and the extrenely high cost of noving
homes when manufactured/ nobile hone conmmunities close, increasingly
make  manufactured/nobile honme community |iving insecure for
manuf act ur ed/ nobi | e hone tenants.
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(2) It is the intent of the legislature to encourage and facilitate
the preservation of existing affordable housing manufactured/ nmobile
home communities and, to the extent necessary and possible, to involve
affordable housing manufactured/nobile home comunity resident
organi zations or an eligible organization representing tenants, such as

a nonprofit organi zation, housing authority, or |ocal governnment, in
the preservation of affordable housing manufactured/ nobile hone
comuni ties. The legislature hereby establishes tax credits for

financial institutions who provide financial assistance to eligible
or gani zati ons by maki ng bel ow market rate | oans or by purchasi ng bonds
i ssued by the Washi ngton state housing finance conmm ssion in order that
the eligible organization may purchase and preserve an affordable
housi ng manuf act ured/ nobi | e honme comunity.

NEW SECTION. Sec. 6. The definitions in this section apply
t hroughout this chapter unless the context clearly requires otherw se.

(1) "Applicant" neans a financial institution applying for a tax
credit under this chapter.

(2) "Financial institution" neans a bank, trust conpany, nutua
savi ngs bank, savings and | oan association, or credit union authorized
by federal or state law to accept deposits in this state.

(3) "Departnent” neans the departnent of revenue.

(4) "Financial assistance" neans a below market rate |loan or the
purchase of bonds issued by the Wshington state housing finance
comm ssion for the purpose of assisting an eligible organization to
purchase and preserve an affordabl e housing manufactured/ nobile honme
comunity.

(5) "Market rate" and "bel ow market rate" shall be defined by the
departnment in consultation with the departnment of community, trade, and
econom ¢ developnent and the Washington state housing finance
comm ssion and the definition shall be provided to any financial
institution wishing to make application under this chapter.

(6) "Affordable housing manufactured/ nobile home community" neans
the sane as in section 3 of this act.

(7) "Lowincone househol d" nmeans the sane as in RCW43. 185A. 010(5).

(8) "Eligible organi zati on" neans the sane as in RCW 43. 185A. 040.

(9) "Manufactured/ nmobile home comunity resident organization”
means the sane as "resident organization"” in RCW59.22.020.
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(10) "Tenant" or "resident" nmeans a person who rents a
manuf act ured/ nobil e hone lot for a termof one nonth or |onger and who
owns t he manuf act ured/ nobile home on the |ot.

NEW SECTION. Sec. 7. (1) An application for a tax credit under
section 8 of this act nust be made to the departnment before providing
financial assistance to an organization interested in purchasing an
af f ordabl e housi ng manuf act ured/ nobi |l e honme conmunity. The application
must be made in a form and manner prescribed by the departnent. The
application shall be devel oped by the departnent in consultation with
the departnent of community, trade, and econom c devel opnent and the

Washi ngton state housing finance conm ssion. The application nust
contain information regarding the proposed anpunt and any applicable
terms of the loan or bonds purchased. The departnent may require

additional information in order to determne eligibility under this
act .

(2) The departnent shall provide a prelimnary approval, contingent
on certification of the financial assistance, to those applications
which neet the requirenents of the tax credit program so long as the
total anount of preapproved tax credits statew de does not exceed ten
mllion dollars in any calendar vyear. Applications nust receive
preapproval status on a first-conme basis.

(3) The financial institution nust provide the financial assistance
described in the approved application by the end of the cal endar year
in which the application is preapproved to claima credit allowed under
section 8 of this act.

(4) The departnment may not accept any applications before Septenber
1, 2007.

NEW SECTION. Sec. 8. (1) Subject to the limtations in this
chapter, a credit is allowed against the tax inposed by chapter 82.04
RCW for approved financial assistance, certified as described in
subsection (2) of this section, that is made by a financial institution
to an eligible organization for the purpose of affordable housing
manuf act ur ed/ nobi | e hone comuni ty purchase and preservati on.

(2) To receive the tax credit, after providing the financial
assi stance as described in the preapproved application, the financial
institution nust file copies of the |oan docunents or the bond
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purchasing contract with the departnent and either the departnent of
community, trade, and econom c devel opment or the Washington state
housi ng finance comm ssion. The departnent of community, trade, and
econom ¢ devel opnent or the WAshi ngton state housing finance comm ssi on
shall verify the amount and terns of the financial assistance and shal
verify that the financial assistance was provided to an affordable
housi ng manuf act ured/ nobil e home community. Upon verification that the
financial assistance qualifies for the tax credit, the departnent of
community, trade, and econom c devel opment or the Wshington state
housi ng finance comm ssion will issue a certification to the financi al
institution which it nmust provide to the departnent when claimng the
tax credit. The departnent shall approve certified applications on a
first-cone basis.

(3) The tax credit allowed under this section is limted to an
anount equal to ten percent of the total financial assistance.

(4) The departnment shall maintain a total of all tax credits
approved under this chapter for each cal endar year. The depart nent
must not preapprove or ultimately issue any tax credits under this
section that would cause the total anmount of approved tax credits
statewi de to exceed ten mllion dollars in any cal endar year.

(5) The tax credit may be clainmed against the tax due under chapter
82.04 RCWonly in the cal endar year imedi ately foll ow ng the cal endar
year in which the financial assistance was made to the eligible
organi zation and the tax credit was approved by the departnent.
Approved tax credits nmay not exceed the tax liability of the financial
institution for any tax reporting period, but may be carried over for
up to three subsequent years. No refunds may be granted for credits
under this chapter.

(6) To claima credit under this chapter, a financial institution
must electronically file with the departnent all returns, fornms, and
other information that the departnment requires in an electronic format
as provided or approved by the departnent. Any return, form or
information required to be filed in an electronic format under this
section is not filed until received by the departnment in an electronic
format. As used in this section, "returns" has the sanme neaning as
"return" in RCW82.32.050.
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NEW SECTION. Sec. 9. Chapter 82.32 RCW applies to the
adm nistration of this chapter.

NEW SECTION. Sec. 10. Sections 5 through 9 of this act constitute
a new chapter in Title 82 RCW

NEW SECTION. Sec. 11. If any provision of this act or its
application to any person or circunstance is held invalid, the
remai nder of the act or the application of the provision to other
persons or circunstances is not affected.

~-- END ---
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